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MindTree says will seal
buyout deal this fiscal

[s hunting in
telecom, home
appliances space

Praveena Sharma
Bangalore

MindTree Consu.ltmg Lid is
actively scouting for acqui-
sitions in the telecom and
home appliances space, and
is likely to finalise a deal be-
fore the end of this fiscal.

The Bangalore-based IT
consulting firm., which
raised Rs 200-odd crore ear-
ly this year through an IPO,
is looking to grow inorgani-
cally to enhance its delivery
capacity in niche areas.

“At any given point in
time, we are evaluating 2-3
targets. We will surely be
making an acquisition dur-
ing this fiseal. It will be a
niche company to fill up gap
in our current offerings.
The buyout will be done to
enhance our delivery capac-
ity and not to expand our
market,” said S Janakira-
man, president and CEO, re-
search and development
services, MindTree Consuli-
ing Ltd.

Janakiraman said the
size of the deal would be
anywhere between'$5 mil-
lion and $10 million, and
could even be bigger if it ful-

fils the requirement of the
company.

And sinece the acquisition
will be driven by the
intent to improve delivery
capacity, Janakiraman said
it'would either be in India
or any other low-cost
co ;

For the IT services, the
company is on a lookout for
a buyout in the felecom seg-
ment. For research and de-
velopment it wants to ac-
quire a digital home enter-
tainment services company.

The Rs 590 érore compa-
ny earns 77% of its rev-
enues from IT services and
the remaining 23% rev-

enues comes from R&D

services.

It offers IT services rang-
ing from application devel-
opment, maintenance, pack-
age implementation and in-
frastructure management
while its R&D services in-
clude product design, re-en-
gineering, optimisation and
support.

Of the 23% of the R&D
earnings, 6-8% constitutes
direct revenues from licence
fee and royalty earned from
intellectual properties and
15-17% 1s indirect earnings
accrued due to intellectual
properties.

The company has at-
tained a leadership position
in the low-bandwidth blue
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Bangaiore-based firm is
likely to finalise a deal
before the end of this
fiscal '

The size of the deal
would be anywhere
between $5 million and
$10 million

The com said
acquisitions will be
driven by the intent

to improve delivery
capacity
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tooth technology, where it
has 35 licences, and is car-
rently working on high-
bandwidth ultra wide band
(UWB) technology, which
would be made commercial
by the end of this calendar

year.
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